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SUBJECT: ISRAEL-BRITISH BANK(LONDON) LTD. (IBB) 

REF: TEL AVIV 2587 AND PREVIOUS 

ISRAELI MEDIA REPORTS THAT COMMITTEE HEADED BY ATTORNEY 
GENERAL SHAMGAR PRESENTED A REPORT TO PRIME MINISTER MAY 1 1 
CRITICIZING BANK OF ISRAEL(BOI) FOR FAILING TO TAKE COMPLETE, 
DECISIVE, 

AND TIMELY STEPS TO PREVENT THE IBB FROM VIOLATING BANKING 
REGULATIONS. HOWEVER, COMMITTEESTATED THAT IBB COLLAPSE 
WAS INEVITABLE BECAUSE $47 MILLION HAD BEEN ILLEGALLY 
TRANSFERRED ABROAD IN SUCH A SOPHISTICATED FASHION THAT IT 
WAS EXTREMELY DIFFICULT TO DETECT. THIS EXPLAINED HESITANCY 
BOI TO PROCEED AGANST IBB FOR WHAT APPEARED TO BE PRO- 
CEDURAL VIOLATIONS. COMMITTEE RECOMMENDED CHANGES IN 
ISRAEL'S BANK CONTROL PROCEDURES, TRANSFERRING SUPERVISION 
OF FOREIGN EXCHANGE OPERATIONS FROM MINISTRY OF FINANCE 
TO BANK OF ISRAEL AND ALSO IMPROVING INSPECTION AN 
CONTROL PROCEDURES. 

VELIOTES 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 
Concepts: CORRUPTION, BANKS 
Control Number: n/a 
Copy: SINGLE 
Draft Date: 13 MAY 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975TELAV02869 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7501 67-0948 
From: TEL AVIV 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750555/aaaabyje.tel 

Line Count: 50 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION NEA 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 1 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 75 TEL AVIV 2587 
Review Action: RELEASED, APPROVED 
Review Authority: SmithRJ 
Review Comment: n/a 
Review Content Flags: 

Review Date: 21 JUL 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <21 JUL 2003 by maginmm>; APPROVED <06 FEB 2004 by SmithRJ> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: ISRAEL-BRITISH BANK(LONDON) LTD. (IBB) 

TAGS: EFIN, IS, BANK OF ISRAEL 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



